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Executive Summary

The Overall Economic Situation

Private consumption expenditure accelerated due to a pick up in services and semi-durable
goods consumption, and favorable growth of durable goods consumption, in line with
the expansion of the overall income conditions, household loans, and the rising consumer
confidence. In the first quarter of 2018, private consumption expenditure continually grew by 3.6%,
slightly picked up from 3.4% in the previous quarter. The continuous growth of private consumption
expenditure aligned with the expansion of passenger cars sales by 14.8%. This was partly due to
launches of new car models and competitive marketing campaigns. The VAT of hotel and restaurant
index grew by 9.8%. Spending on other products also rose as the import of textile index and sales
of benzene, gasohol & diesel index increased by 10.8% and 2.0%, respectively. The expansion of
private consumption expenditure in this quarter was supported by (1) the continual improvement of
the overall income condition, (2) consistently low inflation and interest rates, (3) Thai baht
appreciation, (4) the government measures to support the low income group, and
(5) an improvement of consumer confidence. Consumer Confidence Index pertaining the overall

economic situation stood at 66.7, the highest level in 12 consecutive quarters.

Labour Force

In Quarter 1 /2018 , Thailand’s working-age population, whose age 15 years and over,
composed of 56.1 6 million, in which 38.15 million economically active population were included.
Among these there were 37.26 million employed and 0.47 unemployed.

Around 67 - 68 in every 100 people were economically active population classified by the following
status: 1 -2 were unemployed and 66 — 67 were employed, comprise of 19 — 20 insured people according to
Aritcle 33 of Social Security Act, 20 — 21 part-time workers, who worked less than 35 hours per week and 0 — 1
of people in time-related underemployment. Moreover, 32 -33 people who were economically inactive
population could categorize into household workers, students, children, old incapable to work, and others. In

addition, around 9 -10 people were migrant workers.
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Population 15 Years and over 56.16 million
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Picture 1 Population 15 years and over, quarter 1/2018

Labour force participation Labour force participation rate (KILM1) was at 67.92 %, increasing
slightly from previous quarter by 67.31%. Therefore, the Inactivity ratio (KILM13) which was the
difference index of KILM1 was at 32.08%. Employment-to-population rate or employment rate of
the working-age population (KILM2) was at 66.53%, increased gradually from 67.34% of previous
quarter.

By considering employment-to-population ratio classified by working condition (KILM 3), it
can be seen that the proportion of self-employed is the most significant with 51.249%, decreasing
from 51.41% of previous quarter, but increased over the same period of last year with 49.01%.
While the wage and salaried workers was at 48.76%, improving slightly from 48.59% of previous
quarter, but decreased the same period of last year with 50.99%.

Employment rate classified by sector (KILM4) was found that agriculture with 31.22%,
decreasing from 3207% of previous quarter as a resutt of cultivate season. For non-agriculture,
service sector was at 45.71%, decreasing slightly from 45.77% of the previous quarter and lower
than same period of last year at 46.73%. While industry sector was at 23.08%, increasing from
22.16% of previous quarter and lower than same period of last year at 23.89%. The 3 top hiring
industries of non-agricultural sector were wholesale, retail, repair of vehicles, motorcycles, and personal
items, production, hotels and restaurants, constructions, public administration and national defense, and

compulsory social security, respectively. Therefore, part-time worker slightly increased from the
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previous quarter at 14.90 % to 20.76 %. Time-related underemployment rate was at 0.90 %,
increasing slightly from 0.69 % of the previous quarter.

Employment Situation of Insured Persons - In Quarter 1/2018, there were 10,913,304
insured persons under Article 33 of the Social Security Act or 19.43% of all insured persons,
increasing from 19.33% of previous quarter.

Unemployment rate (KILM9) was at 1.24%, increasing from 1.12% of previous quarter and
also increasing from 1.21% of same period of last year. Classification by sex. It appered that the rate
of unemployment higher for male than for female. Among 0.47 unemployed persons, the
undergraduates were the most unemployed which was at 34.82%. The least unemployed group,
with only 2.30% of the total unemployed, were those who did not finish higher than level of
education.

Unemployment rate from insured persons under Article 33 of the Social Security Act
increased from 1.29% to 1.33%, compared previous quarter.

Number of utilization for unemployment benefit in Quarter 1/2018 was at 14 4,790 persons. These
change rate of utilization for unemployment benefit increased to 3.22% of previous quarter (QoQ),
and also decreased to -0.25% of same period of last year (YoY).

Number of utilization for laid off benefit at quarter 1/2018 was 2 4,238 persons. These
rate was at 0.2 2% which increased slightly from previous quarter at 0.21%, but decreased from
0.25% of same period of last year. It was lower than Hemberger crisis (2009 — 2010) at 0.55%.

Labour Skills The number of who passed skill standard testing increased from previous
quarter at 6,626 persons to 10,656 person and also decreased from same period of last year at
14,354 persons. The number of who passed the skill upgraded trainings increased from previous
quarter at 25,864 persons to 50,112 persons and also increased from same period of last year at 33,047
persons. Last but not least, the number of who passed the pre-employment training decreases from
previous quarter at 316 to 1,682 persons and increased from same period of last year at 418
persons.

Labour Productivity per Hour worked = was 122.96 In quarter 4/2017°, increasing

9.07% of the previous quarter and also 6.01 % larger than the same period of last year.
The highest rank of industry was other community, social and personal service while the sharply
decrease was health and social work.

Employment Insurance

Effective since 1 January 2017, the national wage range rate between 300 — 310 Baht was set

up according to National Wage Committee’s notification under the title of minimum wage rate

Preliminary
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(no.8). Wage rate according to skill standard is varied from 320 - 775 Baht, issued the notification of
skill standard (No. 3-6).

The rate of insured persons under Social Security Fund of the total employed
population was at 38.80%, equal to 38.80 % of previous quarter, while the rate of those covered
by the Workmen’s Compensation Fund was at 29.21% of the total employed increased from
29.14% of previous quarter. It was not a very high number of insured workers who used their rights
to receive the benefits from the Social Security Fund. Total beneficiaries were 21.40% of total
insured persons, decreasing from 22.40 % of previous quarter because Social security office
increased more benefits to insured persons. Informal labour under Social Security Protection Article
39 and 40 was at 10.19%, increasing from 10.08% of the previous quarter and also increasing from
9.36% of same period of last year due to launching more attractive campaign for informal labours.

Employment Situation of employers, 1.03% were those who violated the Labour Protection
Act, decreasing from 8.10% of previous quarter, but increasing 0.90% from the same period of last
year. Most of the unfair treatments to the workers included 5 issues namely; labour welfare
(welfare committee), holiday, minimum wage, payment and Rules and Regulations respectively. Top
five types of enterprises which violated the Act were: enterprise with 1,000+ workers, 50 -99
workers, 300 - 499 workers, 100 — 299 workers and 500 — 999 workers respectively.

Safe Environment and Working Situations There was 4.53% of employers

who violated the Occupational Health and Safety Act, decreasing from 25.67% of previous quarter
but decreasing from 6.45% of same period of last year. Most five types of enterprises violating the Act
were: enterprises with 500 — 999 workers following by 300 - 499 workers,100 - 299 workers, 50 — 99 workers,
and 1,000+ workers respectively. Most five types of industries which violated the Act are
1) production, 2) real - estate, renting activities and business activities 3) mining and quarrying ,
4) agriculture hunting and forestry, 5) construction, respectively.

Furthermore, there was 185% of occupational injuries or disease rate per 1,000 workers decreasing
from 2.10% of previous quarter, and decreasing from 1.92% of same quarter of last year. There was
1.31% of occupational injuries or disease: in case of temporary disability not over 3 days, decreasing
1.48% from previous quarter, and decreasing from same previous quarter of last year at 1.35%. Last
but not least, there was 0.55% of occupational injuries or disease, including temporary disability
more than 3 days, permanent partial disability, permanent total disabilities and death, decreasing
from previous quarter at 0.62%, and declining from the same period of last year at 0.57%.

Labour Relations The rate of labour unions per 100,000 enterprises was 363.49. While
the rate of union members per whole employed worker decreased slightly from 6.79%

to 6.72%, comparing the previous quarter. In part of employers, the rate of employers’ associations
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per 100,000 enterprises was 81.81, decreasing slightly from 82.36 comparing the previous quarter.
Mostly they were from Bangkok and central region.

Considering the relation between the number of enterprises and the number of employer
and employee organizations in order to define sound and effective of labour relations, it found that
the number of Labour union was 1,413 places, increasing 1 place from the previous quarter. While
there were 318 employers’ associations, increasing 2 associations. The number of enterprises
increased from 383,704 to 388,727 places, increasing 5,023 places.

Concerning labour relations dispute occurred, it found that in every 100000 enterprises, there were
9.26 cases of labour relations problem, decreasing from 27.10 cases of previous quarter and also
decreasing from 11.92 of same quarter of last year. The causes of the problems include labour
relations conflict, the rate of which was 5.66 cases per 100,000 enterprises. While, an average of
3.60 cases of labour disputes occurred in every 100,000 enterprises. The Ministry of Labour, by the
Department of Labour Protection and Welfare, could manage to solve labour relations problems by
41.05% of all enterprises which faced grievances.

Employment of Migrant Workers Employment of Migrant Workers was another indicator
reflecting labour situation in Thailand’s labour market which could be divided into 7  groups
as follow,

Firstly, Permanent group who is eligible for the permit to stay and work by the provisions

of the Announcement of the National Executive Council No.332, date 13™ December B.E” 2515
(1972) had 241 persons, 0.01%.

Secondly, General groups who resides in the Kingdom, or are permitted to enter
the Kingdom temporarily under the Immigration law ; excluding the entrances of tourists
or transferees, etc. as stated in the Ministerial Regulations had 106,523 persons, 5.28%.

Thirdly, Nationality Verification groups : Myanmar, Laotian, Cambodian Migrant workers who

are temporarily permitted to stay in the Kingdom according to the Cabinet Resolution and have
completed their nationality verification had 1,315,615 persons, 63.69%.

Fourthly, MOU process groups : Myanmar, Laotian, Cambodian who migrant workers that
enter to work in the Kingdom wunder the memorandum of understanding between
the Government of Thailand and the parties had 697,770 persons, 30.87%.

Fifthly, Under the Board of Investment Promotion : Migrant workers who work in the

Kingdom and receive privileges under the Board of Investment law, the Industrial Estate Authority of
Thailand Act B.E. 2522 (1979) and the Petroleum Act B.E. 2514 (1971) had 45,062 persons, 2.18%

Sixthly, Minority Group : Migrant workers who enter or reside in the Kingdom but are not
entitled to receive Thai nationality under section 13 (3) (4) (5) comprise of the followings : (4) Born
in the Kingdom but not entitling to Thai nationality had 61,068 persons, 2.96%
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Sevenly, Seasonal Worker Group: Myanmar, Laotian, Cambodian Migrant workers who are
temporarily permitted to stay Temporary workers had 21,093 persons, 1.02%

The rate of migrant worker per economically active population was at 9.09% increasing from
8.72% of previous quarter. The rate of skilled migrant worker was at 0.41% continuing stable from
previous quarter while the rate of 3 nationalities workers was at 8.82%, increasing from 8.14% of
previous quarter (including The Cabinet Resolution on January 16, 2018 and March 27, 2018 were 1,320,035

persons). Last but not least, the rate of migrant worker per insured person under artice 33 of the social security
act was at 6.54%
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Table 13 Number of Thai Workers Permitted for Working overseas By Regions,Quarter 4/2017 — Quarter 1/2018

lasuna 4/2560 lasung 1/2561
Quarter 4/2017 Quarter 1/2018
ain1a/dsene . Y . Y Region/Country
AU (A) 30888 MU (A) 3088%
Total (Person) (%) Total (Person) (%)
593 24,938 100.00 24,963 89.50 Total
1043y Asia
1Al 1,982 795 1,715 6.15 Malaysia
Fanlus 1,004 4.03 1,267 454 Singapore
ug"l,u 288 1.15 265 0.95 Brunei
FoIng 500 2.00 479 1.72 Hong Kong
Jlu 2,333 936 1,606 576 Japan
o 8,360 3352 8,110 29.08 Taiwan
NIVALA 2,620 10.51 2,587 9.27 South Korea
Reauny 117 047 176 063 Vietnam
Ty 97 039 8 0.28 Cambodia
iauﬂstmﬂSuﬂ‘luLaL% 1,841 7.38 1,937 6.94 All other countries in Asia
pzIuRBNNag Middle East
SHRRRPPATY 61 0.24 71 0.25 Saudi Arabia
ARLH 109 044 138 0.49 Qatar
VALY 141 057 144 052 Bahrain
ansgemiuefiisnd 660 265 580 208 United Arab Emirates
AL 443 178 458 1.64 Kuwait
Tosny 59 0.24 57 0.20 Oman
dasnea 1,477 592 2217 795 Israel
iauﬁizmﬂﬁu‘ﬂu M/E 195 0.78 171 0.61 All other countries in Middle East
uawsm Africa
Ay 361 1.45 0 Libya
won3nled 0 0.00 61 022 South Africa
imﬂ’i:mﬂéu‘ﬂuuaw%m 0 0.00 398 143 All other countries in Africa
afinpdue Other Regions
Ansgeling 615 247 586 2.10 United States
dange 120 048 120 043 Britain
w5l a 0.16 36 0.13 Germany
20dlnIAY 17 0.07 21 0.08 Australia
GG 29 0.12 43 0.15 Italy
wsownmile(laiv) 9 0.04 5 0.02 Northern Mariana (Saipan)
Flsunedue 1,459 585 1,637 587 All other countries

U ATUNTIANNIY

Source : Department of Employment
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Table 18 Demands/ Labour Disputes/Conflicts Quarter 4/2017 — Quarter 1/2018

lnsuna 4/2560
(Aa1AY - 5U1AN 2560)
Quarter 4/2017
(October -December 2017)

=

v Yy a v o g
VDBLIYNTDY/UVBWNIN/VDUALLEN

Wg s A
Places Times Person
nsudvgidaisenias
1. Msudetalsenies 271 292 184,957
2. mayAteiFunias 241 262 175881
21 m3gilaglifadefimnussnu 199 216 133237
- ANAINLY 194 209 117,108
- naudaisunias 5 7 16,129
- Buq 0 0 0
22 msiindefininuseany a2 a6 42,644
3. TaReniewiliyf 30 30 9,076
nsiindoNnn/gideinmusssy
1. SHATDRNMLISNY 66 68 88,790
2. mMsgAteinmussnu 61 63 64,602
- gameluy 5 u 19 19 17,853
- a5 U 38 40 32,562
- gynalaotedu 1 1 13,498
- Fuelagadinsle 0 0 0
- 3 q (heutaidunias) 3 3 689
3. Tafininusanudilied 5 5 24,188
nsfindadaud/efdedauds
1. nsifindataug: 38 39 20,451
2. msyAtataud 37 38 18,043
- anasiuld 31 32 15,531
- noudes 2 2 1,525
- Wosmauswnu 3 3 986
- Buq 1 1 1
3. MSHaYaU 1 1 2,408
4. Tataudadliyf 0 0 0

M : nsuaTERnIsuaL AN ATEINTINY

lasand 1/2561
(ans1Ax - u1Au 2561)
Quarter 172018

Grievances/ Labour Disputes/ Conflicts
(January - March 2018)

K] %9 A
Places Times Person
Informing of grievances /Settlement of
Grievances
95 95 88,743 1. Demands
a9 49 47560 2. Demands Settlement
39 39 27778 2.1 Settlement without labour
disputes
38 38 27,776 - Agreeable
1 1 2 - Withdraw
S = = - Others
10 10 19,782 2.2 Labour disputes
46 46 41,183 3. Unsettled demands
Labour Disputes Occurred/Settlement
of Labour Disputes
14 14 24381 1. Labour Disputes
10 10 10,809 2. Settlement of Labour Disputes
5 5 4,649 - Settled within 5 days
4 [ 6,110 - Settled by over 5 days
1 1 50 - Settled by command
= = = - Settled by Voluntary means
- - - - Others
q 4 13,572 3. Unsettled Labour Disputes
Conflicts/Conflicts Settlement
22 25 13677 1. Conflicts
20 23 13350 2. Conflict settlements
17 20 13,226 - Agreeable resolution
2 2 123 - Case withdrawn
- - - - Case referred to Labour court
1 1 1 - Others
- - - 3. Walkout
2 2 327 4. Unsettled conflicts

Source : Department of Labour Protection and Welfare, Ministry of Labour
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